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The United States Telephone Association (USTA) respectfully
submits its reply to the comments filed November 14, 1994 in the
above-referenced proceeding. In its comments, USTA recommended
that, in order to provide the maximum benefit possible under the
limited simplification allowed, the Commission proceed
expeditiously to adopt the proposed ranges, adopt USTA’s Petition
for Reconsideration and initiate a review of the Copper, Digital
Switch and Digital Circuit accounts.

Virtually every commenting party expressed qualified support
for the proposed ranges.' Several also noted the importance of
prompt action by the Commission to approve the proposed ranges in
order to allow many of the companies scheduled for 1995

represcription to use the ranges and thereby avoid unnecessary

USTA at 1, Bell Atlantic at 3, Pacific Companies at 3,
Southwestern Bell at 2, National Association of Regulatory
Utility Commissioners at 4 and MCI at 2. The Missouri Public
Service Commission, supported by the Idaho Public Utilities
Commission, made sgeveral proposals which would reverse the
Commission’s efforts toward greater simplification and would be
more costly and more complex than even the current process. In
addition, several of their proposals are not relevant to this
proceeding. None of these proposals should be considered by the
Commissgion.
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regulatory expense.?

However, the majority of commenting parties recognize that
the ranges do not fully reflect realistic market and technology
trends.?® The proposed ranges have significantly higher
projection lives than are currently prescribed for AT&T even
though AT&T uses the same equipment for the provision of similar
services.?® There is no reasonable justification for such a
distinction and USTA agrees that ranges which are more consistent
with AT&T’'s prescribed projection lives would be more
appropriate.

USTA urged the Commission to utilize a more forward-looking
approach as recommended by Technology Futures, Inc. (TFI)® For
example, the Commission’s projected life range for metallic
underground cable far exceed other Commission-approved
projections.® In order to achieve greater simplification and to
resolve the inequities inherent in the current, as well as the
proposed, ranges, the Commission must adopt the forward-looking
ranges as set forth by TFI. The Commission should immediately

initiate a review of the ranges for all Copper Cable, Digital

2USTA at 2, Bell Atlantic at 3-4, Southwestern Bell at 2.

3USTA at 1-2, Ameritech at 3-4, Bell Atlantic at pp 2-3,
BellSouth at 4, Pacific Companies at 3, Southwestern Bell at pp
4-5, United at pp 1-2, and U S WEST at 1-2.

*Ameritech at 2-4. Cable companies have similar
flexibility. See also Bell Atlantic at 3.

*See also, Bell Atlantic at 2-3, Southwestern Bell at 4-5,

United at 2-3.

*Bell Atlantic at 2-3.



Switch and Digital Circuit accounts. In addition, the Commission
should eliminate the requirement that full stuay data is
necessary for companies to adopt the ranges and eliminate the
requirement to file mortality data.’ Ultimately, the
Commisgion’s objectives will not be fully realized until exchange
carriers are permitted to utilize the Price Cap Carrier option.®
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'See also Bell Atlantic at 4, U S WEST at 3.

8See also BellSouth at 2-4.
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